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Logging on Kortext.
Step 1: Go to your VLE account and log-in with your VLE number and password.
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Step 2: On the right side of the page, you will see the Kortext Bookshelf.
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Step 3: Once you can see your Kortext Bookshelf, please click on any of the books
you need to read and another page will open with your book. From there, by
clicking on the yellow circle, you can go through the contents of the book, notes,
bookmarks, etc.
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Step 4: Should you want to select other books, please click on the arrow at the
top of the page and you will see all the books which are part of your modules.
Please see page 4.
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Step 5: Once you have downloaded your eBooks, you can personalise them to enhance your learning experience.

Contents: The contents page will (similar to
any hard copy textbooks) show you the
chapters in the book.

Bookmarks: This allows
you to store favourite
pages for easy access.

Support: If you encounter any issues whilst

Notes: By clicking this button, you can add / type notes to using Kortext, you can send a message to
the text which you can refer to later. This would also them by clicking on the ‘Question Mark (?)’
allow you to make quick reference to any notes which icon

have been annotated by your module tutor.
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publisher, and edition
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company’s shares, who have the right to sue. Conversely, a person who 1s injured by a company will have the right to sue the company. but will not have the right to sue the a
company’s shareholders or its officers. This well-established principle, that a company is a legal person in its own right, was laid down by the House of Lords in the
following case.

Salomon v Salomon and Co Lid [1897] AC 22 (House of Lords)

For several years Salomon had carried on a business as a boot repairer and manufacturer. He formed a limited company and sold his business to the company for slightly over
£39 000. The company paid the purchase price by issuing Salomon with 20 000 £1 shares, by regarding him as having loaned the company £10 000, by paying off the existing debts
of the business at the time of incorporation and by making up the balance in cash. Salomon’s wife and five children each took one £1 share. Salomon took a debenture, secured by
a charge on all of the company’s assets, as security for the £10 000 loan which he had made to the company. Unsecured creditors later loaned the company further substantial
sums of money. Shortly after the company was incorporated it got into financial difficulty. A fresh debenture was issued to B, in return for a further loan. Not long afterwards B
appointed a liguidator. Creditors who have taken a charge to secure a loan are entitled to be repaid before unsecured creditors. However, there was not enough money to pay even
B in full. The company liquidator claimed that Salomon should personally be liable to pay all of the company’s debts, in the same way as he would have been liable to pay all of
the business debts if he had carried on his business as a sole trader.

Held. The company had been formed properly and without any fraud. Although Salomon owned all but six of the issued shares he was one person and the company was another.
Salomon therefore had no obligation to pay the company’s debts.

COMMENT (i) When the High Court heard the case, Salomon was held liable for the company’s debts, on the grounds that the company had acted as Salomon’s agent. In the

Court of Appeal Salomon was held liable on the grounds that the company had run the business as a trustee for Salomon. Both of these arguments were rejected by the House of
Lords.

Lord MacNaghten said:

“The company is at law a different person altogether from the subscribers to the memorandum [the people who take the first shares]; and, though it may be that after
incorporation the business is precisely the same as it was before, and the same persons are managers, and the same hands receive the profits, the company is not in law the agent
of the subscribers or trustee for them. Nor are the subscribers as members liable, in any shape or form, except to the extent and in the manner provided by the Act.”

(i) The value of Salomon’s unincorporated business, which was sold to the company, was overvalued. Lord MacNaghten said: ‘The price on paper was extravagant. It amounted
to over 39 000 [pounds], a sum which represented the sanguine expectations of a fond owner rather than anything that could be called a businesslike or r Lt ion of
value.” However, there was no fraud and the unsecured creditors knew that they were lending the money to a limited company. They should either have taken debenmres to secure
their loans or have insisted that Salomon personally guaranteed that the loans would be repaid.

(iit) Salomon’s case is regarded as one of the most important in English law, mainly because of the protection which it offers to the shareholders and the officers of companies.
However, the decision that a company has a legal identity of its own has many other consequences, as the following two cases show.
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Display Options

It is helpful to note that eBooks on Kortext come in two forms - ePubs and ePDFs. An ePub is easier to
navigate, and gives you a range of options to format the document as you read it. You can choose different
fonts (‘Typeface’), increase the page width or text size as well as the layout. Additionally, you can change
the background tone whilst reading.
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While PDF files only allow you to zoom in order to make fonts bigger and easier to read. These PDFs files
are less common, but you may still need to interact with them throughout your time at ARUL.
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Ad Valorem Factors Ltd v Ricketts [2004] 1 All ER 894 (CA)

The defendant had been a director of Air Component Co Ltd, which had gone into insolvent
iquidation. He was then a director of Air Equipment Co Ltd and it also went into insolvent
iquidation. An assignee of a debt owed to Air Equipment Co Ltd sought to recover the debt from
he defendant on the basis that the name of the second company was a prohibited name within
5 216 of the Insolvency Act 1986 and that therefore the defendant was personally liable for the
debts of the second company pursuant to's 217. Held: The second company name was so similar
to the name by which the insolvent company was known as to suggest an association with the
first company and was therefore a prohibited name. That being the conclusion, the court had no
i discretion to exercise and the director was personally liable for the debts of the second company.
£ This was so even if the second company was not a ‘phoenix syndrome’ case.
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Troubleshooting

If you are having issues opening or downloading any of your textbooks on the Kortext app, please undertake
the following simple steps and this should rectify the issue.

1. Hold your finger on the title page of the problematic text for a couple of seconds, until a message
appears asking whether you wish to delete the textbook.

2. Select yes to deleting the textbook.
3. Download the textbook again from the menu.
4. This should rectify the issue.

5. If this does not work, then uninstall then reinstall the app and it should work properly.

If you have any problems in logging in or accessing your eBooks which are not covered in
this document, then please email the Kortext team: Kortext@london.aru.ac.uk
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